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BRAZIL ISSUES TEN-YEAR BOND IN EURO
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2005 already amount to US$ 2.15 billion,
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and there remain to be issued throughout

international debt management practices.

the year US$ 3.85 billion out of the total

Pursuant the new format, the National
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With

this

Treasury assigned the leadership of the
operation to BNP Paribas and Deutsche
Bank AG London.
The issuance was well received on the
market,

which

was

reflected

in

the

outcomes achieved. The bond will pay an
annual coupon of 7.375% p.y., and it was
issued at the price of 98.80% of its face
value, yielding 7.55% p.y. for investors. The
spread remained 398.5 basis points above
the German Treasury reference bond with
maturity in January, 2015. It is worth
highlighting that the spread obtained in this
operation was significantly below the one
obtained in the previous issuance on the
European market, last September, in which
Brazilian National Treasury: http://www.stn.fazenda.gov.br/
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Characteristics of the Issuance on 01/20/2005
Maturity
Interest coupon
Issuance price
Yield
Spread
Placement commission
Payment of principal
Payment of interests

10 years (maturity in 01/2015)
7.375% p.y.
98.80% of face value
7.55% p.y.
398.5 basis points above the German Treasury reference
bond
0.30%
Unique instalment upon maturity
in annual instalments

Source: STN/CODIP.
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